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Trans-Pacific Partnership (TPP) 
Concluded 

The past few weeks have seen several high 
profile meetings, including Pope Francis’s 
appearance in Washington D.C. and the United 
Nations General Assembly in New York City. It was 
also a big week for international trade as the 
United States hosted the Chief Negotiator Meeting 
for the negotiations on the Trans-Pacific 
Partnership (TPP). The Meeting was held during 26 
September - 1 October 2015 in Atlanta, Georgia. 
After five years of negotiations, the 12 
participating countries jointly issued a statement 
on 4 October 2015 that the agreement had finally 
been concluded.

The agreement will be implemented by 12 
economies that have a combined size of 
approximately 40 percent of the world’s total gross 
domestic products (GDP). The countries included 
are Australia, Brunei, Canada, Chile, Japan, 
Malaysia, Mexico, New Zealand, Peru, Singapore, 
the United States and Vietnam. Two of the listed 
countries are among Thailand’s top five trading 
partners, namely the United States and Japan. 
Thailand also expressed interest in joining 
negotiations back in 2012 but has since adopted a 
wait and see policy.

The effects which the TPP will have on 
Thailand are on both trade and investment. Firstly, 
it is expected that the TPP will divert Thailand’s 
trade with a TPP country with which Thailand has 
not yet agreed a free trade agreement to other 
TPP members. For example, Thai businesses which 
export goods to the United States will find it harder 
to compete with goods from neighboring countries 
which are members of the TPP, such as Vietnam. 
However, this eventuality is unlikely to occur for at

least another one or two years since each partner 
country will have to enact the agreement through 
its own domestic process.

Secondly, the TPP can adversely affect 
Thailand’s investment position in relation to other 
countries which are members of the TPP because 
the TPP allows regional cumulation under its 
provision on the Rules of Origin. For example, a 
Vietnamese company can import raw materials 
from Australia and then produce and export goods 
to the United States free of duty under the TPP. 
This will not be possible with Thailand. Thus, 
investments would be more attractive in Vietnam 
than in Thailand because companies which have 
been set up in Vietnam can enjoy a wider ranging 
international supply chain while still enjoying duty 
free access to many countries. 

ASEAN and Korea Finalize the Third 
Protocol to Amend Trade in Goods 
Agreement under ASEAN -South Korea 
FTA 

During the ASEAN-South Korea Economic 
Ministerial Meeting in Malaysia on 23 August 2015, 
ASEAN countries and South Korea reached a 
conclusion to modify the 3rd protocol to amend the 
Trade in Goods Agreement under the ASEAN-Korea 
Free Trade Area (AKFTA), which is expected to 
come into effect by 1 January 2016.

According to the Ministry of Commerce, 
the 3rd protocol to amend the trade in goods 
agreement under the AKFTA has been modified to 
be more transparent and enhance trade facilitation 
for the private sector in order to increase the 
utilization of AKFTA privileges.  Major amendments 
on trade facilitation include (1) an electronic
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signature and company seal on the certificate of 
origin; (2) the online publication of rules and 
regulations related to customs administration 
procedures within an appropriate time; (3) the 
provision of pre-importation official ruling/opinion 
on tariff classification, rules of origin, or 
information related to imported goods in advance 
of importation; and (4) alternatives for calculating 
cumulative rules of origin as well as the 
preparation of the tariff reduction schedule of 
each country to be annexed to the protocol in 
order to ease importers’ understanding of AKFTA 
tariff rates. 

ASEAN and South Korea expect that trade 
volumes between ASEAN and Korea will increase as 
a result of the said protocol, especially the 
implementation of the electronic signature and 
company stamp on the certificate of origin and the 
online publication of rules and regulations on 
customs administration procedures.  In addition, 
the protocol is expected to boost the utilization 
rate of AKFTA privileges which would enable 
ASEAN and Korea to achieve a targeted trade 
volume of 2,000 billion USD by year 2020.

In addition, ASEAN-Korea Economic 
Ministers have consented to the further 
liberalization of sensitive goods under the AKFTA.  
As result, Thailand would benefit more from tariff 
reductions of certain sensitive items such as sugar, 
textiles/garments, processed seafood, and tiles 
and sanitary ware, among others.

The AKFTA has been in effect since 2009 and 
has helped trade volumes between ASEAN and 
South Korea increase significantly by 182 percent 
from 46.4 billion USD in 2004 to 137 billion USD 
percent in year 2014.  Currently, ASEAN is the 3rd 

largest trading partner of South Korea after China 
and the USA, while South Korea is the 5th largest

trading partner of the ASEAN region.  Direct 
investment from South Korea in the ASEAN region 
also expanded significantly from 3.7 billion USD in 
2013 to 4.5 billion USD in 2014, which accounts for 
approximately 3.3 percent of the total foreign 
direct investment in Thailand.  South Korea is the 
6th largest foreign direct investor in the ASEAN 
region. 
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Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
Digest”. 
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Bolliger & Company Consulting 

Bolliger & Company Consulting Limited is a Bangkok-based consulting 
firm with a proven track record in advising private and public sector 
organizations on a wide range of issues related to trade and 
investment. We are fully committed to delivering the highest standard 
of service and bringing our expertise to bear in helping our clients move 
forward in today’s dynamic business environment.

Highly experienced in fields of expertise that cover customs, legal and 
tax, supply chain, and advisory services, we have played a key role in 
improving the performance of our clients in more than 15 jurisdictions 
including China, Japan, Indonesia, Singapore, and Thailand.

“Clients’ success is our best interest”
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